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economic growth and to preserve price stability. In particular, the Committee anticipates that weak
economic conditions are likely to warrant exceptionally low levels of the federal funds rate for some
time.

recovery and to preserve price stability. The Committee will maintain the target range for the federal
funds rate at O to 1/4 percent and continues to anticipate that economic conditions are likely to
warrant exceptionally low levels of the federal funds rate for an extended period. As previously
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funds rate at O to 1/4 percent. The Committee currently anticipates that economic conditions--
including low rates of resource utilization and a subdued outlook for inflation over the medium run--
are likely to warrant exceptionally low levels for the federal funds rate at least through mid-2013.

stance for monetary policy. In particular, the Committee decided today to keep the target range for
the federal funds rate at 0 to 1/4 percent and currently anticipates that economic conditions--
including low rates of resource utilization and a subdued outlook for inflation over the medium run--
are likely to warrant exceptionally low levels for the federal funds rate at least through late 2014.

considerable time after the economic recovery strengthens. In particular, the Committee also

decided today to keep the target range for the federal funds rate at O to 1/4 percent and currently

anticipates that exceptionally low levels for the federal funds rate are likely to be warranted at least

through mid-2015. 12
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In particular, the Committee decided to keep the target range for the federal funds rate at 0 to 1/4
percent and currently anticipates that this exceptionally low range for the federal funds rate will be
appropriate at least as long as the unemployment rate remains above 6-1/2 percent, inflation
between one and two years ahead is projected to be no more than a half percentage point above
the Committee’s 2 percent longer-run goal, and longer-term inflation expectations continue to be
well anchored. The Committee views these thresholds as consistent with its earlier date-based
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pressures and inflation expectations, and readings on financial developments. The Committee
continues to anticipate, based on its assessment of these factors, that it likely will be appropriate to
maintain the current target range for the federal funds rate for a considerable time after the asset
purchase program ends, especially if projected inflation continues to run below the Committee's 2
percent longer-run goal, and provided that longer-term inflation expectations remain well anchored.

When the Committee decides to begin to remove policy accommodation, it will take a balanced
approach consistent with its longer-run goals of maximum employment and inflation of 2 percent.
The Committee currently anticipates that, even after employment and inflation are near mandate-
consistent levels, economic conditions may, for some time, warrant keeping the target federal funds

rate below levels the Committee views as normal in the longer run. : x oo : s < . .
. remains appropriate. In determining how long to maintain this target range, the Committee will

assess progress--both realized and expected--toward its objectives of maximum employment and 2
percent inflation. This assessment will take into account a wide range of information, including
measures of labor market conditions, indicators of inflation pressures and inflation expectations,
and readings on financial developments. Based on its current assessment, the Committee judges
that it can be patient in beginning to normalize the stance of monetary policy. The Committee sees

The Committee anticipates that it will be appropriate to raise the target range for the federal funds
rate when it has seen some further improvement in the labor market and is reasonably confident 14
that inflation will move back to its 2 percent objective over the medium term.
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and expected progress toward its inflation goal. The Committee expects that economic conditions
will evolve in a manner that will warrant only gradual increases in the federal funds rate; the federal
funds rate is likely to remain, for some time, below levels that are expected to prevail in the longer
run. However, the actual path of the federal funds rate will depend on the economic outlook as
informed by incoming data.

percent objective are the most likely outcomes, but uncertainties about this outlook remain. As the
Committee contemplates the future path of the target range for the federal funds rate, it will
continue to monitor the implications of incoming information for the economic outlook and will act as
appropriate to sustain the expansion, with a strong labor market and inflation near its symmetfric 2
percent objective.
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funds rate at 0 to 1/4 percent. The Committee expects to maintain this target range until it is
confident that the economy has weathered recent events and is on track to achieve its maximum
employment and price stability goals.

achieved. The Committee decided to keep the target range for the federal funds rate at 0 to 1/4
percent and expects it will be appropriate to maintain this target range until labor market conditions
have reached levels consistent with the Committee’s assessments of maximum employment and
inflation has risen to 2 percent and is on track to moderately exceed 2 percent for some time. In
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Caldara et al. (2020): https://www.federalreserve.gov/econres/feds/strengthening-the-fomcs-framework.htm

Duarte et al. (2020): https://www.federalreserve.gov/econres/feds/monetary-policy-and-economic-performance-since-
the-financial-crisis.htm

Campbell et al. (2020): https://www.federalreserve.gov/econres/feds/issues-regarding-the-use-of-the-policy-rate-tool.htm
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MARCHFOMC STATEMENT—ALTERNATIVE B

Information received since the Federal Open Market Committee metm-Beeembef January

in the labor market conditions appear to be

Household spending has been increasing at a solid
dup-late last yeas but d b

rate. on net. in recent months. and pi

> —
N
Tealbook B: ED KH7%E
.
ALTERNATIVE A
1. Infoermation received since the Federal Open Market Cmmmnee met in Beeesber January
confirms that the economic recovery is inuing. ~theush atasate-that has bess
. . s +o-bringab Although overall conditions in
Authorized for Public Release the labor market eand appear fo be improving gradually. employiment remains at
Class I FOMC - Restricted Controlled (FR) March 10, 2011 low levels, Growih-in Household spending hns been incrensing at  solid rate. on net. in
recent months picked up late last vear, but remains o d by high unemploy
siedestineeme-prowih- lower housing wealth, and tight credit. Recent increases in
. . . energy costs mayv be weighing on household spend.mv on non-energy goods and
Table 1: Overview of Alternatives for the March 15 FOMC Statement = TTEAT Spﬂ,dmg ‘on equipment and soffware 15 rising, s#kle bt mvestment in
. nonresidential structures is still weak Emgpl dasese 2 s lis- The
Key January March Alternatives honsing sector contimes to be degressed Although ener
Components Statement A B c have risen significantly since the swmmer. boos! 12
wnflation expectations have remamed stable, and measures of underlying inflation have
Economic Activity beas trended sag downward.
is continuing; rate § i .
fici 2. Consistent with its statutory mandate, the Conmmittee seeks to foster maxinmm loyment
has been insufficient d i ry : " 5 employ
Fronomi to bring about a economic recovery and price ilabllit?—. Currently. the unmlplcy!nem rate is elevated, and measures of
significant is continuing is on a somewhat is strengthening uaderlying inflation are somewhat low relative to levels that the Committee judges 1o be
Recovery et ot consisfent, over the longer run. with its dual mandate. Although the Commmitee anticipates
labor market N a gradual retum to higher levels of resonrce \m.kzancn in a context of price stability,
ey P toward its obj bias been disapp v slow downside risks to the
- although improving | overall conditions mass: ouflook renapie sigaificant
employers remain |y appear to be conditions are
b reluctant to add to ;mployx;{em cenibi &ix’o\'ing i 3. To promote a stronger pace of economic recovery and to help ensure that inflation, over
s payrolls at lowlevels B e dually = time. 1s at levels consistent with its mandate, the ‘Committee decided today to continue
2 3
L L ding its holdings of securities as annovaced in November In particular, the
‘melmli’ 1:))3"&“ Tt “"elu P l:ay;nem e unemployment rate remains elevated Committe is maintaining its existing policy of reinvesting principal payments from its
L Belva securities holdings and nill istendsts purchase $600 billion of longer-term Treastry
secusities b‘f the end of the second quarter of 2011. The Cmmuﬂ-&g\t&ﬂ—m@w
™ dih 1 size of th
b z T
tight of el ol fa ksl o cpuin dns Susend the
purchase program the prosrans as if needed to best foster maximmm employment and
price stability.
4. The Comnnuee will maintain the target range for the federal funds rate at O to % percent

and. currently that diticns. including low rates of
resource utilization. subdued inflation trends_ and stable inflation expectations, are likely fo
warrant exceptionally low levels for the federal funds rate at least through mid 2012 fer
sl ol

high " o Torer B o tight ered
business spending on equipment and soffware s sising has been Exguniu\ﬂ However.
while investment in nonresidential structures is still weak, and

the housing sector continmes to be depressed_ thgb Commiodity
prices have risen significantly since the swmmer, and concerns about global supplies of
crude oil have contributed to a sharp run-up in oil prices in recent weeks
Nonetheless. lenger-tenm inflation expectations have remained stable, and measures of
underlying inflation have been trendiaz downward subdued.

Consistent with its stanstory mandate, the Comnuttee seeks to foster maxinmm employment
and price stability Cuarently. the unemployment rate remains i elevated. and measures of
underlying inflation ase continue to be somewhat low, relative to levels that the Committee
}l\dges to be consistent, over the longer L wtd.ul"dual mmdate Akbsugb Tlae recent

i ra
upwar cl E]essme on headline 11\911:101\ but the Cunmuhee expects limited pass-
through to underlying inflation and continues to es a gradual return to higher

levels of resource ntilization in a context of price slahhh—mﬂwmm&
bas besn disappointingly slow.

To promcte a stronger pace of economic recovery and to help ensure that inflation. over
time. is at levels consistent with its mandate. the Committee decided today to continne
expanding ifs holdings of securities as annownced in November In particular, the
Committes is maintaining ity existing policy of reinvesting principal payments from its
securities boldings and intends to purchase $600 billion of longer-term Treasury securities
by the end of the second quarter of 2011]. a pace of about $80 billion a month]. The
Committee will regularly review the pace of its securities purchases and the overall size of
the asset-purchase program in light of incoming information and will adjust the program as
needed to best foster maxinmm employment and price stability.

The Comumittee will maintain the target range for the federal fonds rate at 0 to %4 percent
and continues to anticipate that economic conditions, including low rates of resource
wutilization, subdued inflation trends. and stable inflation expectations. are likely to warrant
exceptionally low levels for the federal funds rate for an extended period.

MARCHFOMC STATEMENT—ALTERNATIVE C

Information received since the Federal Open Market Committee met in Deeember January
confimms that the economic recovery is strengthening and conditions i m the hl:m !ndll\.r{
are improving hongh th

#ght-esedst business invesrment has been egpamijno
chail

‘However, the housing sector contimmes to be depressed.
Althoush [.nmmﬂdm, prices have risen significantdy since the summer. and concerns
about global supplies nfrn\de oil have tolarnhl\(ed to a sharp run-up in il prices in
recent weeks. N (| longer-t 1l expectations have remained stable. and
measures of underlying inflation have been iending dowmward subdued

Consistent with its statutory mandate. the Committee seeks to foster maximum employment
and price stability Cnrently. the unemployment rate is remains elevated. and measures of
undarlying inflation ase con né to be somewhat low. relative to levels that the Committes
Judges tobe muslshm over the longer run. with its dual mandate. Ah-hemda'l'!a recent

i in the f en nd other commodities ave ce
upward pressure on headline inflation. but the Committee expects ted pass-
through to underlving inflation and continues to annnpatesa erachual returm {0 higher
levels of resousce uilization ina coatext ofprice siabilr

To support ihe premote-a-sirengerpace-of economic recovery and to help ensure that
inflation, over time, is at levels consistent with its mandate. the Committee decided today fo
continue expanding its holdings of securities as-sascvaced in Novamber, However, in
light of incoming economnic informaton. the Committee will gradually reduce the pace
of its purchases of longer-term Treasury securities with the intenton of kmiting the
increase in its holdings ro a total of § billion by the end of the second quarter of
$150 billion less than d in November. Iapasticalas For the time being,
me Committes is mamla:mnz ﬂs existing policy nfmmeshng pnnnpal payments from its
sacurities hold Jiaze $600 bl
by-theead e The Committee will continue to Raa&ef-l-y review
the pace ofits aecmusspmhae,e and the overall size of the asset-purchase program is
and will adjust the program as needad to best foster
maximnm employment and price stability.

£3011

The Commuttee will maintain the target range for the federal funds rate at 0 to Y4 percent
and continues to anticipate that economic conditions, including low rates of resource
utilization. subdued inflation trends. and stable inflation expectations, are likely to warrant
exeeptionally low levels for the federal funds rate for some nmemeﬂmded?eﬂed

* https://www.federalreserve.gov/monetarypolicy/filessfFOMC201 103 | 5tealbookb201 103 1 0.pdf
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Figure 1. Medians, central tendencies, and ranges of economic projections, 2021-23 and over the longer run
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